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Public Offering of Securities Insurance 
(POSI) or Initial Public Offering (IPO) 

and selling/controlling shareholders 
against claims arising out of the public 
offering of shares or securities.securities..

prospectus. The prospectus invites investors to purchase shares 
-

be personally liable for the contents of the prospectus and the 
accuracy of the information therein. 

-
ally attract additional premiums.  

Potential areas for claims include the failure to disclose informa-
tion, either in the prospectus or in any representations prior to 

-
ments or misleading statements.

A standalone POSI/IPO policy not only covers the company and 

the advisors to the transaction. The policy covers the company 
against securities claims arising from the offering of its securities 
(equity or debt) through initial or subsequent offerings. 

liabilities relating to the listing. The limit of liability is entirely 

shareholders and, in respect of securities claims, the entity.

•

•

POSI or IPO Insurance covers directors and 
officers, controlling shareholders, selling 
shareholders and, in respect of securities 

claims, the entity.

Covers the failure to disclose information, either in the prospec-
tus or in any representations prior to the issuing of the prospec-

-
tion period for bringing claims.

Covers the costs and expenses of being required to attend an 
investigation, enquiry, administrative or regulatory proceedings. 

advisors to the transaction.

The insurance premium can potentially be included in the total 
transaction cost of the listing (rather than a business cost). 

•

•

•

•

•

advice & service
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•

•

•
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•

transaction and the liability limit purchased. The premium is 

jurisdiction and amount of 144a exposure.

The process of determining the appropriate limit for POSI/IPO 

criteria:

A nominal amount of cover to demonstrate a small degree of 

A peer group analysis of similar companies, although in reality, 

•

•

•

• Coverage can be extended to include 


